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GENEVA FOR PHELAN 

E.O. 11652: N/A 
TAGS: EPAP, IN 
SUBJECT: 

REFS: STATE 163672, NEW DELHI 10021 

1 . INDIAN EMBASSY (NARAYAN) WAS GIVEN CLARIFICATIONS 
CONCERNING USG PROPOSAL DURING WEEK OF JUNE 26. WE ARE 
NOW WAITING FOR GOI RESPONSE TO US PROPOSAL; NARAYAN KNOWS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 168568 

THIS. HE REPORTS HE HAS SENT CLARIFICATION TO DELHI. 

2. IN SUMMARY, US PROPOSAL IS (A) TO MOVE MADE-UPS, 
MISCELLANEOUS FROM GROUP II TO GROUP I, THUS REDUCING 
GROUP II LIMIT BY ABOUT 1 1 MILLION SYE, AND (B) TO MOVE 
ALL "ELEPHANT" PRODUCTS INTO GROUP II. WITH ADDITION OF 
APPROPRIATE YARDAGE, PROBABLY AROUND 45 MILLION SYE. 
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LIMITS ON "PATTERN OF TRADE” GROUPINGS WOULD BE ESTABLISHED 
IN SOME WAY, ALTHOUGH PRECISE NATURE OF LIMITS HAS NOT BEEN 
DETERMINED. 

3. EMBARGO ON GROUP II WAS EFFECTIVE AS OF JUNE 27. VANCE 
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